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RATE

TAX BASE



lower the tax

credits reduce

ptions,
s is for the purpose of
voiding future rate

ncrease revenues to t

1

reducin
increases
state.




1. EQUITY AND FAIRNESS

of taxpaYers) or NARROW (limited to a

L-

few)? -

. Is the product or service, or |ts component

partsyEairéadydaxed by t@her

government? g



2. CERTAINTY

Are rules clear about
when and how tax

is paid and amount
due?




3. CONVENIENCE OF PAYMENT

Is the tax payable at
a time and manner
convenient to
taxpayers?

YOU’VE GOT TO HAND IT TO JOHNSON...IF ANYONE
OWES TAXES, HE'S THE MAN TO COLLECT THEM!



4. ECONOMY IN

ADMINSTRATION
- -

a. Is the benefit easy

RLLERRRA LA

TN
i




a.

b.

5. SIMPLICITY

Does the benefit simplify or clarify existing
tax code rather than complicate it?

Is the benefit easily calculated and
accountability maintained with minimal
recordkeeping?

Does the benefit bring us in compliance with
federal law rather than create another
departure?

. Are unintended consequences unlikely? (Are

ramifications well-understood?)



a. How does the benefit influence
the behavior of individual
taxpayers or organizations?

b. Are the objectives of the benefit
clearly stated?

c. To what extent does the tax benefit promote
the public interest?

d. Does the benefit serve to attract or stimulate
the state’s economic condition?

e. Is the benefit needed in order to compete with
similar benefits in surrounding states?



7. TRANSPARENCY AND VISIBILITY

a. Can the public easily understand the
benefit and/or consequence of any tax
shift?

b. Is the benefit better claimed as a tax break
rather than through a budget

appropriation? —
c. Would a sunset, clawback Dx‘
or cap provision be |

appropriate?



8. APPROPRIATE GOVERNMENT
REVENUES

a. Does the tax break benefit an organization
that provides goods or services that the
government would otherwise have to
provide?

b. Is the fiscal impact reasonably
determinable with existing or readily
developed data?

c. Does the benefit have an acceptable
impact on government revenues?
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